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SUBJECT: CHEMTEX DISCUSSED WITH PAKISTAN AMBASSADOR 

REF: ISLAMABAD 174 AND PREVIOUS 

1. IN A JANUARY 13 CONVERSATION WITH PAKISTAN AMBASSADOR 
YAQUB, DEPUTY ASSISTANT SECRETARY SOBER SAID HE HAD BEEN 
ASKED BY UNDER SECRETARY ROBINSON TO CONVEY OUR CONCERN 
AND DISAPPOINTMENT AT ELIMINATION OE CHEMTEX FROM BIDDING 
FOR FCCC POLYESTER PLANT. SOBER SAID DEPARTMENT HAD 
RECEIVED LULL REPORTING ON DEVELOPMENTS EROM ISLAMABAD, 
INCLUDING AMBASSADOR BYROADE'S DISCUSSIONS WITH BHUTTO, 
AND THAT MR. ROBINSON HAD DISCUSSED MATTER WITH CHEMTEX 
OEFICIALS HERE. WHILE WE RECOGNIZED THAT IT WAS NOW 
PROBABLY IMPOSSIBLE TO UNDO THE COMMITMENT TO THE OTHER 
BIDDER, WE EELT IT IMPORTANT TO EXPRESS OUR REELING OE 
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FIRM WHICH HAD PREVIOUSLY BEEN ELIMINATED. "WE HAVE 
BEEN DEVOTED TO PROMOTION OF U.S. INVESTMENT IN PAKISTAN" 

AND WE EEAR THE EEFECT THIS DECISION MAY HAVE ON OTHER 
U.S. EIRMS. 

2. YAQUB SAID HE WOULD CONVEY SOBER'S CONCERN AT APPRO- 
PRIATE LEVEL IMMEDIATELY, AGREEING THAT THE GOP ACTION 
COULD PERHAPS "MILITATE AGAINST OBIECTIVES WE BOTH SHARE." 
CALLING HIS OEFER TO COMMUNICATE OUR CONCERN A FORMAL 
RESPONSE, THE AMBASSADOR CONTINUED INFORMALLY TO SAY THAT 
HE HAD RECEIVED FULL DETAILS BY TELEPHONE FROM S. B. AWAN, 
SECRETARY AT THE MINISTRY OF PRODUCTION IN ISLAMABAD. 

SHORTLY AFTER SEEING UNDER SECRETARY ROBINSON ON DEC. 30 
RE PL 480 (STATE 1366), YAQUB HEARD CHEMTEX WAS DIS- 
QUALIEIED AND HE IMMEDIATELY CABLED TO URGE RECONSIDERA- 
TION AND NOTE CONCERN THAT TURNDOWN CAME ON HEELS OF 
ROBINSON MEETING WHICH HAD SEEN FAVORABLE RESPONSE TO 
PAKISTANI NEEDS. 

3. YAQUB SAID HE HAD ACTED BECAUSE HE RECOGNIZED THAT 
NEGATIVE ACTION ON CHEMTEX "COULD QUEER OUR PITCH " RE 
PL 480 AND OTHER BILATERAL ISSUES. THE STORY HE OBTAINED 
FROM ISLAMABAD, HOWEVER, WAS "MATERIALLY DIFEERENT" FROM 
WHAT HE'D EARLIER UNDERSTOOD; CHEMTEX, HE FELT, MIGHT NOT 
HAVE ACCURATELY INFORMED THE USG. YAQUB PROCEEDED TO 
DETAIL THE OOP'S EEFORTS, STRESSING ITS NEED FOR "GUARAN- 
TEES" EROM DUPONT ON PROCESS RIGHTS, ETC., AND THE IM- 
PORTANCE OF THE MISSED DEADLINE IN THIS REGARD. WHEN 

THE DEADLINE PASSED, "THE GERMANS WERE RESTIVE" AND THE 
GOP SAW ITSELF WITH NO OPTION BUT TO SIGN WITH THEM. 

WHILE CHEMTEX ADMITTEDLY COMPLIED AETER THE DEADLINE, 

THE AGREEMENT WAS VIRTUALLY SIGNED. HE REITERATED THAT 
THE GOP PREFERRED INVESTMENT EROM U.S. FIRMS AND WOULD 
NOT TREAT THEM LIGHTHEARTEDLY. YAQUB SAID HE INTENDED 
TO ASK DUPONT TO CALL AND RECEIVE FULL EXPLANATION. HE 
WOULD ALSO RECEIVE THE GOP POSITION IN WRITING SHORTLY 
AND WOULD SEND US A NOTE VERBALE TO COMPLETE HIS "EORMAL" 
RESPONSE. SOBER THANKED YAQUB EOR THE EXPLANATION, BUT 
AGAIN EXPRESSED OUR DISAPPOINTMENT AT THE OUTCOME. KISSINGER 
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